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STATEMENT OFCOMPREHENSIVE INCOME   
 
 31-Dec-17   31-Dec-16 
 Audited  Audited
 MK’000  MK’000

Income   
Total income  2,803,248    1,644,266 
Operating expenses  (862,357)   (532,870)
Profit before tax   1,940,891    1,111,396 
Income tax expense  (588,063)   (338,800)
Profit for the year  1,352,828    772,596 
   
STATEMENT OF FINANCIAL POSITION   
ASSETS   
Bank balances and cash 892,359   483,935 
Commercial Papers,Treasury and RBM bills 6,556,547   5,939,623 
Loans and bills on buy back 5,069,512   2,008,901 
Other assets 138,640   143,765 
Plant and equipment 226,952  297,808
Total assets 12,884,010   8,874,032 
   
EQUITY AND LIABILITES   
Shareholders’ equity 1,387,377   1,134,549 

Bills on buyback and repurchase agreements 11,201,555   7,624,276 
Other liabilities 102,960   38,261 
Deferred tax 744   3,055 
Taxation payable 191,374   73,891 
Total liabilities   11,496,633   7,739,483 

Total equity and liabilities 12,884,010   8,874,032 
  
STATEMENT OF CHANGES IN EQUITY   
At the beginning of the year  1,134,549    511,953 
Dividend paid  (1,100,000)   (150,000)
Profit for the year  1,352,828    772,596 
At the end of the year  1,387,377    1,134,549 
   
STATEMENT OF CASHFLOWS   
Cash generated from/(used in) operating activities  1,978,945    (146,784)
Tax paid  (472,891)   (417,023)
Net cash generated from/(used in) operating activities  1,506,054    (563,807)
Net cash generated from/(used in) investing activities  2,370    (292,672)
Net cash used in financing activities  (1,100,000)   (150,000)
Net increase/(decrease) in cash and cash equivalent  408,424    (1,006,479)
Cash and cash equivalent at the beginning of the year  2,000,037    3,006,516 
Cash and cash equivalent at the end of the year  2,408,461    2,000,037 
   
Cash and cash equivalent comprise:   
Bank balances and cash  892,359    483,935 
Malawi Government treasury bills (maturing within 3 months)  1,516,102    1,516,102 
  2,408,461    2,000,037 
   

RESULTS FOR THE YEAR ENDED 31 DECEMBER 2017
The Directors present the summarized audited financial results for First Discount House 
Limited for the year ended 31 December, 2017

Performance
First Discount House Limited made profit after tax of MK1.353 billion during the year 
from MK773 million in 2016, while total income was MK2.803 billion from MK1.644 billion 
registered 2016. The operating environment saw headline inflation declining to 7.1% during 
the year from 18.2% in January 2017 on account of falling food prices following the availability 
of maize during the year and the stability of the Kwacha and stable or lower international 
fuel prices. In response to this, the monetary authorities reduced the policy rate from 25% 
in January, 2017 to 16% as at 31 December, 2017, resulting in the all-type Treasury bill yields 
dropping from 25.2% at the beginning of the year, to close the year at 14.5%. 

Basis For Preparation Of Summary  Financial Statements
The Directors have prepared the summary financial statements to meet the requirements 
of the Financial Services Act, 2010. The Directors have considered the requirements of 
the Financial Services Act, 2010 and believe that the summary statements of financial 
position, comprehensive income, changes in equity and cash flows are sufficient to meet 
the requirements of the users of the summary financial statements. The amounts in the 
summary financial statements are prepared in accordance with the framework concepts 
and the measurement and recognition requirements of International Financial Reporting 
Standards. The summary financial statements have been derived from the Annual Financial 
Statements which were approved by the board of directors on 5 February, 2018, and are 
available at the company’s registered office.

Outlook
We expect the economy to continue on this recovery path in 2018, however growth is 
expected to be moderate, largely due to irregular rain fall pattern experienced by the 
country during the planting season and the spread of fall army worms. Inflation is projected 
to slow down to 5%, with interest rates expected to follow a similar trend. The Kwacha is also 
expected to remain relatively stable to the end of the year.

We are indebted to our esteemed clients, shareholders, management, staff, the Government 
of Malawi, Reserve Bank of Malawi and other stakeholders for their continued unwavering
support to the First Discount House Limited. 

Mike Chiwalo     Mark Mikwamba
MANAGING DIRECTOR    DIRECTOR

REPORT OF THE INDEPENDENT AUDITOR ON THE
SUMMARY FINANCIAL STATEMENTS 

TO THE SHAREHOLDERS OF FIRST DISCOUNT HOUSE LIMITED 

Opinion
The summary financial statements of First Discount House Limited, which comprise the 
summary statement of financial position as at 31 December, 2017, the summary statements 
of comprehensive income, changes in equity and cash flows for the year then ended, and 
related notes, are derived from the audited financial statements of First Discount House 
Limited for the year ended 31 December, 2017. 

In our opinion, the accompanying summary financial statements are consistent, in all 
material respects, with the audited financial statements of First Discount House Limited, and 
the basis described on the Basis for Preparation paragraph. 

Summary Financial Statements
The summary financial statements do not contain all the disclosures required by the 
International Financial Reporting Standards as applicable to financial statements. Reading 
the summary financial statements and the auditor’s report thereon, therefore, is not a 
substitute for reading the audited financial statements and the auditor’s report thereon. 
The summary financial statements and the audited financial statements do not reflect the 
effects of events that occurred subsequent to the date of our report on the audited financial 
statements.

The Audited Financial Statements and Our Report Thereon
We expressed an unmodified audit opinion on the audited financial statements in our report 
dated 27 March, 2018. 

Directors’ Responsibility for the Summary Financial Statements
The directors are responsible for the preparation of the summary financial statements in 
accordance with the basis described on the Basis for Preparation paragraph.

Auditor’s Responsibility
Our responsibility is to express an opinion on whether the summary financial statements 
are consistent, in all material respects, with the audited financial statements based on our 
procedures, which were conducted in accordance with International Standard on Auditing 
810 (Revised), Engagements to Report on Summary Financial Statements.

 
Chartered Accountants 
Christopher Kapenda
Partner 
 
25 April, 2018
      


